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Summary 
 

Global –  Recovery in advanced economies is gradually picking up,  

but emerging markets are faltering. 

 

Eurozone – Contagion from the Greek crisis has been limited and 

growth forecasts in several eurozone economies, including Italy 

and Spain, have even been lifted. The eurozone’s steady but 
robust recovery is expected to continue. 

 

Advanced Markets – The US and UK economies are performing 

strongly, driven by sound macroeconomic fundamentals. 

 

Emerging Markets – The Chinese stock market crash has hit retail 

investors, but the financial sector remains unscathed. Brazilian 

GDP is forecast to fall 1.6% this year.   
 

Credit and insolvencies –  Credit conditions have improved 

significantly in the eurozone. Insolvencies are, however, forecast 

to rise in a number of markets, both inside and outside the 

eurozone  

 

Table: Macroeconomic indicators for key markets 
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Global Advanced economies leading 

global growth 

The global economy is set to grow 2.6% in 2015, slightly lower 

than last year’s 2.8% expansion. The slowdown is primarily due 

to weaker growth in emerging markets. Growth in advanced 

economies on the other hand is accelerating. The eurozone, US 

and UK are benefiting from easier financial conditions, lower 

fuel prices and improving labour market conditions. For 2016, 

economic conditions are expected to recover somewhat across 

emerging markets taking global growth to 3.1%. 
The oil price has fallen over the past three months as global oil 

inventories continued to increase, and demand  by China – the  

world’s biggest energy consumer – remained tepid. The oil price 

reached USD 53 at the end of July, its lowest in four months. 

The expected lifting of sanctions on Iran, by the end of this year, 

may lead to a further boost in oil supply, putting downward 

pressure on medium term prices as well.    

Trade growth has been weak since the global financial crisis and 

slowed down further during the first months of 2015. 

International trade grew only 0.4% in May compared to the 

same month last year. This was mainly due to weak demand for 

imports by China., Softening of trade, however, is also visible 

across the US and the eurozone. The WTO (World Trade 

Organization) predicts world trade to grow 3.3% over 2015.  
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Eurozone 

Economic growth forecasts 

 2015 2016 

Eurozone 1.5 1.8 

Germany 1.9 1.9 

Austria  0.7 1.5 

Ireland  3.7 3.3 

Belgium 1.2 1.5 

Finland  0.4 1.3 

France  1.2 1.6 

Netherlands  2.0 1.8 

Italy 0.7 1.2 

Spain  3.0 2.6 

Portugal  1.6 1.7 

Greece  -0.4 1.3 

Source: Consensus Economics, July 2015 

 

 

 

 

 

 

Broad recovery in the eurozone 

continues unscathed 

July was a challenging month for the eurozone as the crisis in 

Greece reached a fever pitch. As a result, in July, business 

confidence in the service sector was the lowest yet this year. In 

financial and economic terms, however, there has been little to 

no contagion. Annual eurozone growth forecasts remain 

optimistic: 1.5% in 2015 and 1.8% in 2016. 

The eurozone’s robust recovery is expected to continue since 

the fundamentals are strong. Over the past month, consumer 

confidence has remained stable and domestic demand is rising. 

Investment is also now positively contributing to growth. In the 

near term, economic activity is encouraged by lower oil prices, a 

weak euro and the recent monetary easing programme by the 

ECB.  

Inflation remains subdued, at 0.2% in June, down from 0.3% in 

May. It is forecast to remain that way this year and next. The 

expected boost to export competitiveness by the depreciated 

euro is lower than expected, as demand in many parts of the 

world remains muted. Unemployment in the region remains 

stubbornly high at 11.1%. 
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Advanced Markets 

 

Economic growth forecasts 

 2015 2016 

United States 2.4 2.8 

United Kingdom 2.5 2.4 

Source: Consensus Economics, July 2015 

 

 

Economic expansion back on 

track in US and UK 

US economy bounced back in the second quarter, with an 

estimated 2.3% economic expansion compared to the second 

quarter of 2014. The housing market continues to improve with 

new home construction and the sales of existing houses are 

rising at the strongest paces since 2007. Core inflation 

(excluding energy costs) rose to 1.8% year-on-year in June 

reflecting rising domestic demand. The GDP growth forecast 

rose to 2.4% for 2015, which alongside other promising 

underlying data, cements predictions that the Federal Reserve 

will raise interest rates in September 2015.  

The UK has rebounded strongly from a disappointing first 

quarter as well. Economic growth accelerated to 0.7% in the 

second quarter, from 0.4% in the first. The growth has been led 

by consumer spending. Despite government efforts to 

rebalance the economy to more manufacturing and exports, 

they are both suffering due to the strong pound, which makes  

UK goods less competitive overseas. Further aiding growth, the 

labour market seems to be normalising. Although the 

unemployment rate ticked up slightly to 5.6% in May, the 

number of full-time employees rose and wage growth is 

continuing. Low and flat productivity levels remain a primary 

concern for the UK’s outlook.  
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Emerging Markets 

 

Economic growth forecasts 

  2015 2016 

Asia (excl. Japan) 5.9 6.0 

Latin America 0.3 1.9 

Eastern Europe -0.2 2.0 

Source: Consensus Economics, July 2015 

 

Investors nervous as China’s 

market crashes 
The crash in the Chinese stock market is a reminder of the country’s 

fragility. After reaching record levels in June this year, the Shanghai 

Composite Index fell by more than 30% by early July. It has 

recovered somewhat since, thanks to the government intervention, 

but the market remains jittery. Trading is dominated by retail 

investors, who may face a loss, impacting their savings and 

spending. The impact on the financial sector has been limited. 

China’s economy is forecast to grow 6.8% in 2015 and 6.7% in 2016. 

In Latin America, economic conditions weakened further over the 

past months. Brazil is forecast to contract 1.6% this year as the 

recession takes further hold. Mexico and some smaller markets such 

as Honduras, El Salvador and Costa Rica are faring better and benefit 

from the growing US economy. The region is forecast to grow 0.3% 

in 2015 and 1.9% in 2016. 

Eastern Europe is benefiting from improving economic conditions in 

the eurozone. The outlook has improved markedly in Poland, 

Hungary and the Czech Republic over the past months. The Russian 

economy, on the other hand, is forecast to contract 3.5% this year.  
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Credit and insolvencies Credit and insolvency conditions 

improve in the eurozone 

In the eurozone, credit conditions continue to ease 

considerably. Lending to companies and households was up in 

June, while banks anticipated further easing of lending 

conditions in the coming months. Interest rates charged by 

banks continued their decline as well. This is likely to 

strengthen the financial and solvency positions of companies 

that rely on bank financing.  

On the back of better credit conditions and higher economic 

growth in the eurozone, insolvency conditions have improved. 

Insolvencies in the region are forecast to fall in most markets, 

except in France and Greece where they are forecast to pick up 

in 2015.  

Outside the eurozone insolvencies may rise in Switzerland, 

Canada, Norway, Denmark and Australia this year. Also in the 

large emerging markets – Brazil, Russia and China – the number 

of bankruptcies is rising. For 2016, most markets inside and 

outside the eurozone can expect a modest improvement in 

insolvency conditions. However, in Switzerland, Greece, Norway 

and Canada, we forecast a further rise.  
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Macroeconomic indicators for key markets 

  

 GDP growth 

(% of GDP) 
Budget balance 

(% of GDP) 
Current account 

balance 

(% of GDP) 

Export growth 

(%) 
Political risk 

Rating1 

    2014 2015 2016 2014 2015 2016 2014 2015 2016 2014 2015 2016   

Western markets              

 Austria 0.4 0.6 1.7 -2.4 -1.5 -1.2 0.8 3.0 3.6 2.0 3.8 6.9 1 
 

 
Belgium 1.1 1.3 1.7 -3.2 -2.5 -1.6 1.3 2.0 1.7 2.7 1.7 5.9 2 POSITIVE 

 Finland 0.0 0.5 1.1 -3.1 -2.9 -2.7 -1.9 -1.8 -1.1 -2.1 0.2 5.1 1 
 

 France 0.2 1.2 1.5 -4.0 -3.7 -3.4 -1.0 -0.4 -0.7 1.2 4.9 4.3 1   

 Germany 1.6 1.7 2.1 0.6 0.7 0.6 7.8 7.8 7.2 3.4 6.0 6.3 1 
 

 
Greece 0.7 -2.8 -3.1 -3.5 -3.7 -4.1 0.9 0.7 0.6 7.1 -1.5 5.1 7 POSITIVE 

 Ireland 4.8 4.0 3.7 -4.2 -2.3 -1.7 6.2 4.6 4.4 12.9 6.9 5.3 4 POSITIVE 

 Italy -0.4 0.6 0.9 -3.0 -3.0 -2.4 2.1 3.8 1.6 2.1 2.6 2.5 4 POSITIVE 

 Netherlands 1.0 2.0 1.7 -2.5 -2.2 -1.7 11.5 11.5 10.8 2.2 0.0 5.7 1 
 

 
Portugal 0.9 1.7 1.8 -4.5 -2.5 -2.0 -0.2 1.5 1.3 2.9 3.5 4.6 5 POSITIVE 

 Spain 1.4 3.1 2.7 -5.8 -4.7 -3.7 0.7 1.7 1.8 2.4 5.8 5.5 4 POSITIVE 

 Eurozone 0.9 1.5 1.9 -2.6 -2.1 -1.7 3.4 3.9 3.3 5.2 7.0 -     

  
  

 
    

 
  

   
  

 
    

 

 
Australia 2.7 2.4 2.6 -2.5 -2.5 -2.1 -2.8 -3.2 -3.1 2.7 0.5 6.0 1 

 

 Canada 2.4 1.5 2.4 -1.6 -1.5 -1.2 -2.1 -3.4 -2.2 9.1 -1.3 8.9 1   

 Denmark 1.1 2.1 2.1 -0.9 -1.6 -1.4 6.4 5.9 5.8 0.1 4.8 6.2 1 
 

 Norway 2.2 0.9 0.8 9.1 6.1 5.9 8.5 7.0 8.1 1.2 -5.6 7.0 1   

 
Sweden 2.4 2.2 1.9 -1.9 -1.6 -0.7 6.2 5.6 5.3 5.4 4.2 4.6 1 

 

 Switzerland 2.0 0.5 1.0 -0.1 -0.3 -0.7 7.0 6.6 7.0 2.4 -2.2 1.5 1   

 UK 3.0 2.6 2.6 -5.4 -3.8 -3.1 -5.9 -4.5 -3.6 -1.6 3.6 7.6 1 
 

 USA 2.4 2.2 3.1 -4.1 -3.8 -3.3 -2.2 -2.4 -2.1 3.3 -2.4 6.7 1   

Central and Eastern Europe             

 Czech republic 2.0 3.0 3.1 -2.0 -2.2 -2.7 0.6 0.6 -0.6 13.1 6.9 6.4 3 NEGATIVE 

 Hungary 3.5 3.0 2.4 -2.6 -2.7 -2.6 4.2 5.3 4.7 9.7 11.6 9.7 5 STABLE 

 Poland 3.4 3.5 3.8 -1.7 -2.8 -2.4 -1.3 -1.1 -2.0 5.3 6.1 7.6 3 NEGATIVE 

 
Russia 0.6 -3.8 -0.6 -1.0 -3.0 -2.2 3.1 5.4 6.1 12.5 -5.3 3.5 5 POSITIVE 

 Slovakia 2.4 2.8 3.5 -2.9 -2.4 -1.6 0.1 1.0 1.2 1.1 4.5 6.4 3 STABLE 

 Turkey 2.9 2.9 3.5 -1.3 -2.6 -2.1 -5.7 -5.7 -5.2 20.7 8.9 11.4 5 STABLE 

Asia               

 
China 7.4 6.5 6.3 -1.8 -1.4 -1.4 2.1 3.9 3.4 4.4 5.6 10.5 3 STABLE 

 India 7.4 7.6 8.1 -4.0 -4.0 -3.4 -1.3 -1.5 -2.2 2.0 5.5 13.5 4 NEGATIVE 

 Japan -0.1 1.0 1.5 -4.9 -5.4 -5.3 0.6 2.4 1.3 11.5 8.6 8.4 2 STABLE 

Latin America               

 
Brazil 0.1 -1.5 0.6 -6.2 -5.7 -4.9 -4.4 -3.8 -3.1 2.6 14.6 7.3 4 NEGATIVE 

  Mexico 2.1 2.8 3.3 0.0 0.0 0.0 -2.1 -2.0 -1.5 8.8 7.9 8.0 4 POSITIVE 

1 Note: STAR is Atradius’ in-house political risk rating. The STAR rating runs on a scale from 1 to 10, where 1 represents the lowest risk and 10 the 

highest risk. In addition to the 10-point scale there are rating modifiers associated with each scale step: ‘Positive’, ‘Stable’, and ‘Negative’. These 

rating modifiers allow further granularity and differentiate more finely between countries in terms of risk.  

Sources: IHS, National accounts, Atradius Economic Research 

 

 



  

If you’ve found this economic update useful, why not visit our website www.atradius.com where 

you’ll find many more Atradius publications focusing on the global economy, 

including country reports, industry analysis, advice on credit management and 

essays on current business issues. 

  

 

 

Connect with Atradius on social media                
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Disclaimer 

This report is provided for information purposes only and is not intended as a recommendation as to particular transactions, investments or 

strategies in any way to any reader. Readers must make their own independent decisions, commercial or otherwise, regarding the 

information provided. While we have made every attempt to insure that the information contained in this report has been obtained from 

reliable sources, Atradius is not  responsible for any errors or omissions or for the results obtained from the use of this information. All 

information in  this report is provided ’as is’, with no guarantee of completeness, accuracy, timeliness or of the results obtained from its use, 

and without warranty of any kind, express or implied. In no event will Atradius, its related partnerships or corporations, or the partners, 

agents or employees thereof, be liable to you or anyone else for any decision made or action taken in reliance on the information in this report 

or for any consequential, special or similar damages, even if advised of the possibility of such damages. 
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